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completely dedicated to analysing and
understanding risk in - nancial services.
Its primary objective is to serve as a
forum for the exchange of information
on risk in nancial services, both in
Luxembourg and internationally. The
contents of the Newsletter, therefore,
will be provided primarily by practition-
ers from all areas of nancial services,
not just risk management.

That a newsletter on risk is being
produced by PRiM (Professionnels du
Risk Management, i.e., the Luxembourg
Association of Risk Managers) hardly
requires an explanation, since it is en-
tirely consistent with PRiM s objective

to offer a platform to risk manag-
ers or other people, who by reason
of their profession, are interested in
the procedures and the techniques
of risk management and asset & li-
ability management commonly used
by banks and companies. In line with
PRIMs status as a non-pro t organi-
sation, the PRiM Risk Newsletter is
non-commercial and free of charge.
To keep production and distribution
costs to a minimum, the Newsletter
will initially be published quarterly in
machine-readable form and distributed

ket initiatives

Calendar of risk-related conferenc-
es, events and training courses
Editorials and letters to the editor

Although one could argue that busy
professionals do not need yet an-
other document to read , the PRiM
Risk Newsletter assumes an important
function in the market by providing a
neutral, non-commercial platform for
the open exchange of ideas on risk in
nancial services.

We would be grateful for any com-
ments and particularly any contribu-
tions to future issues that you might
have. We wish you "bonne lecture" and
look forward to hearing from you at
info@prim.lu

Paul Kleinbart, Editor

The individual opinions expressed
in this newsletter do not necessarily
reflect the opinion of PRiM or of any
other contributors to this edition
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Foreword

Arthur Philippe

Director of the Commission de Surveillance du Secteur Financier

n the context of the ever-increasing
I complexity of nancial markets and activities,
risk management plays a central role in the
ef cient operation of every nancial institution.
The importance of effectively managing risk has
been emphasised and reinforced by the numerous
recent publications on risk management by the
Basel Committee on Banking Supervision. As
the authority responsible for the supervision of
the Luxembourg nancial sector, the CSSF has
carefully followed developments in this area and
welcomes the efforts undertaken by PRiM since
its creation in 1997.

PRiM has promoted the profession of risk
manager and has served risk managers as
a platform for the exchange of views on
developments in this area. PRiM has proved itself
not only in Luxembourg, but also beyond our
borders in its relationships with risk professionals
around the world.

The CSSF is very pleased that PRiM is involved
in numerous initiatives that are important for
the Luxembourg nancial centre. I need only
mention a few of these activities, such as the
organisation of numerous conferences and
training programmes, pertinent contributions
to CSSF internal committees and conceptual
work on the topic of operational risk in the
context of the LuxOR Project (Luxembourg
Operational Risk), which aims to create and
implement a common database of loss data for
the Luxembourg market.

Well aware of the honour that members of the
PRiM Board have bestowed upon me to write
a foreword for this rst edition of the PRIM
Risk Newsletter, 1 would like to congratulate
the authors for this excellent communication
vehicle, which | read with great interest. This
newsletter responds to a need for information
among the participants of the Luxembourg

nancial sector, who are confronted with the
rapidly changing area of risk management. It
will also ensure that the value of PRiM and its
activities become known for their true value. |
am con dent that the PRiM Risk Newsletter will
enjoy all the success that it deserves.
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Letter from the President

Alain Bastin
President, PRiM
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Dear Friends, Dear Members,

PRiM recently celebrated its 6th anniver-
sary. Since July 1997, we have successfully
organised numerous events, conferences
and training programmes, which has only
been possible because of the continuing
support of our members. The PRiM mem-
bership list has grown incessantly since the
association began and now includes more
than 150 members. We are certainly grate-
ful to our members for their active sup-
port of PRiM and the events that we have
organised. Thank you! We also appreciate
the recognition and encouragement that
we have received from the Commission de
Surveillance du Secteur Financier (CSSF)
and the Association of Banks and Bankers
of Luxembourg (ABBL).

PRiM is proud to belong among the
principal associations of the Luxembourg

nancial centre in the same capacity as its
fellow associations (i.e., ACI, ALFI, IACI,
ALGAFI, ATEL and many others), to
which we send our regards.

It is certainly not by chance that the
publication of the PRiM Risk Newsletter
coincides with the celebration of our sixth
anniversary. Not only is our organisation
now suf ciently developed to meet this
challenge, we also believe that the timing
is right for the publication of a vehicle that
encourages the exchange of ideas and in-
formation on risk.

Particularly the new Basel standards, which
this year have been a major area of focus

for PRiM and its members, have encouraged the launch of
the newsletter. The advent of a regulatory approach to op-
erational risk has created an interest far beyond expectations
in Luxembourg. The task of de ning and implementing
methodologies speci cally aimed at quantifying operational
risk has led PRiM together with the ABBL, ALFI and sev-
eral renowned academics to initiate the LuxOR Project.
Regular updates on LuxOR will appear in the PRIM Risk
Newsletter.

In 2002, PRiM created its own Web site (www.prim.lu),
which was nanced through the support of several local
companies (i.e., Dexia-BIL, HVB Luxembourg, Pricewa-
terhouseCoopers, Banque de Luxembourg, KBL Group,
Deloitte & Touche, Reuters, Banque Degroof Luxembourg
and Monster.lu), each of which I sincerely thank for their
help.

PRiM s initiatives in the educational eld are also impor-
tant. On an international level, PRiM works regularly with
the ATTF (the Financial Technology Transfer Agency,
www.attf.lu). In Luxembourg, PRiM renewed its partner-
ship with the IFBL (www.ifbl.lu), offering a very high quality
Financial Risk Management training course, which pre-
pares candidates ef ciently and pragmatically for the interna-
tional risk management certi cation programmes promoted
by GARP (www.garp.com) and PRMIA (www.prmia.org),
global risk management organisations with which PRiM is in
regular contact, while retaining our own independence.

The 2003 PRiM Financial Risk Management course had a
duration of ve days and was taught by Professor Philippe
Jorion, Professor of Finance at the Graduate School of
Management of the University of California at Irvine.

The course was preceded by a ve-day preparation session on
guantitative and mathematical aspects, which was taught by
Professor Georges H bner, Deloitte & Touche Professor of
Financial Management at the University of Litge.

PRiM s development over the last six years has been challeng-
ing, but also very impressive. It is with a certain satisfaction
and pride that | look back on the long way we have come
since 1997.

The same passion that has motivated me in developing
PRiM can be found in my fellow board members without
whom we would not be where we are today. Their commit-
ment and support certainly warrant our recognition and
appreciation.

Finally, I must give special thanks to Mr Arthur Philippe,
Director of the Commission de Surveillance du Secteur
Financier, for the support he has given us in our various
initiatives and actions.

Alain Bastin, President of PRIM







